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An analysis of policies for the stabilization of interbank network using agent-based simulation
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We aimed to analyze the policies for the stabilization of an interbank network by financial supervisory authorities
(the government and/or the central bank). For this aim, we conducted an agent-based simulation while changing
(A) rescue object banks (big banks/both small and big banks), (B) the implementation timing of the policies
(before/after a bank starts to become insolvent independently), and (C) the degree of the rescue (the capital
adequacy ratio of a rescued bank at the time the rescue is completed). Our results imply useful findings for
financial supervisory authorities who implement the policies for the stabilization of an interbank network.
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