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News momentum or Non-News reversal?
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Based on 7.3million newspaper articles, we have assigned each article to stocks on a given day from 1985 to 2010.
We found a significant difference in the short-term stock price reaction whether there is a news for the stock or
not. Japanese stock market demonstrates less return momentum for stocks with news than the US counterparts.
However, the return reversal for the losing stocks with no news is conspicuously strong.
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FE Ao
108588 926,541
1989-91 881,897
1992-94 881,331
1995-97 930,942
1998-00 920,452
2001-03 834,942
2004-06 902,519
2007-09 841,171
2010 260,232
&8 7,380,027
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4% &, “Winner/Loser with news” & “Winner/Loser with
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t —1 H® Winner

t—1 H®D Loser

Winner with  Winner with  Loser with  Loser with
Long Short
news no news news no news

All year 26.82% -6.67% 44.70% 134.91% 141.58%
y1985 3.15% 11.71% 112.76% 171.16% 159.45%
y1986 45.80% 34.74% 137.60% 185.66% 150.92%
y1987 34.85% 47.19% 167.28% 216.55% 169.36%
y1988 28.79% 14.92% 142.56% 195.99% 181.07%
y1989 57.05% 49.29% 137.92% 196.32% 147.03%
y1990 2.03% 23.48% 58.53% 97.74% 74.25%
y1991 -20.80% 23.58% 101.54% 124.31% 100.73%
y1992 -8.06% -13.02% 46.06% 64.37% 77.39%
y1993 -2.26% 33.26% 109.13% 135.34% 102.08%
y1994 7.35% 22.58% 103.39% 139.53% 116.94%
y1995 -21.95% -13.55% 97.93% 124.54% 138.09%
y1996 -40.96% -49.54% 54.25% 102.27% 151.81%
y1997 -30.43% -91.89% 4.37% 72.68% 164.57%
y1998 -27.94% -129.54% 142.98% 258.27% 387.81%
y1999 198.45% 48.28% 127.47% 275.51% 227.23%
y2000 31.65% -59.88% -5.72% 186.71% 246.59%
y2001 3.15% -61.56% 25.69% 164.11% 225.67%
y2002 -24.38% -104.40% -1.82% 175.74% 280.14%
y2003 139.04% 63.56% -15.48% 167.47% 103.91%
y2004 93.74% 78.12% -17.05% 81.43% 3.31%
y2005 67.93% 91.93% 10.33% 78.68% -13.25%
y2006 -20.43% -45.30% -98.51% -5.73% 39.56%
y2007 19.52% -38.99% -118.36% 11.59% 50.57%
y2008 50.54% -76.48% -174.07% 10.88% 87.35%
y2009 95.17% 8.66% -24.31% 127.70% 119.04%
y2010 19.43% -56.72% -13.74% 119.40% 176.12%
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# 3: Fama-French @ Three-Factor Model 12 & % &G

Equal weight portfolio

Winner with news  Winner with no news Loser with news Loser with no news

o 0.0009 *** —0.0005 *** 0.0016 *** 0.0052 ***
6.3372 —4.8597 11.3552 55.0975

Tm —Tf 1.0433 *** 1.0144 *** 1.2033 *** 1.1510 ***
81.0858 117.1306 91.7112 132.2007

SMB 0.6125 *** 0.9672 *** 0.7115 *** 1.0189 ***
26.1913 61.4502 29.8339 64.3870

HML 0.2343 *** 0.2887 *** 0.1762 *** 0.2524 ***
8.8455 16.1963 6.5233 14.0810
Adj. R? 0.5158 0.6797 0.5791 0.7313

Value weight portfolio

Winner with news  Winner with no news Loser with news Loser with no news

o 0.0002 —0.0004 *** 0.0012 *** 0.0029 ***
0.9028 —3.5686 6.8420 25.0349

Tm — T} 1.0532 *** 1.0696 *** 1.2651 *** 1.2558 ***
67.5951 104.3850 79.8745 117.3338

SMB —0.0292 0.3514 **x* 0.2252 *** 0.5444 ***
—1.0318 18.8680 7.8236 27.9868
HML 0.0959 *** 0.1562 *** —0.0306 0.0151
2.9897 7.4070 —0.9374 0.6864
Adj. R? 0.4937 0.6602 0.5556 0.7072

[Jiang 15] Jiang, H., S. Z. Li and H. Wang: News Momen-
tum, working paper.
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