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A challenge to obtain the crystal ball in the stock market - A candle chart based graph density
approach -
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This paper presents the effectiveness of using graph density as a proxy for biased investor sentiment. The peak of
the graph density of various movement successfully predicted the short-term stock index performance. Specifically,
we used candle chart similarities among stocks and created 50 different graph density based signals. We tested
these signals in the Japanese, US and UK stock market for the period between 2000-2016 and found them successful

in predicting the market in the short run.
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