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Prediction of Stock Market Index based on Structual Change on Similarity Graphs of Individual
Stock Price Movement
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This work presents the effectiveness using graph features in predicting the stock market movement. Specifically,
we used return correlations among listed firms and expressed the market co-movement with edge density. We
found the rising time series edge density corresponds to the excess market movement in the downside. We also
demonstrate profitable trading strategies to long TOPIX when the edge density shows it is in the oversold condition.

1. OO0

gooobooooooooooooooboooboooooo
goooooboooooobooboooboooooooooooo
goooooooboooooooooooboooobooon
gboboooocoooooooobobooocooooan
gbobooooooboboooooboooboooocoobooooon
gobooooooooobooooooooboOodooooan
goooooboooboooooboboooooooooooooon
gooooooooboobooboooboobooooooooooDn
gobooooooooooooooobooobooooooooon
goboooobooooboooobooOoooobocOoomoonn
goooobooobooooooooboocooobooooooon
gobooooooooooooooon

gooooooboooboboobbooooooobooDboo
goooooooooooooooooooooooooon
gooooooooooobooooooooooooooon
gooooooooooobooooobocoooooooooo
gooooooooooobobooobooooooooooon
gooobooooooooooooooboobooooooooo
gooooooooooooooobooooboobbDbooboOon
goboooooooooooooobooooboobooon

2. 00O

0¢+00000000 N,O0OOODO0000000000
00 G:=(N,, E)00000000000000000 (1)
0000000000000000 a,be N, 0OOODDO ¢
0000 d0000000000000000000 p0O0
000000000

Ey = {(a,b)|sim(ca(t,d), cs(t,d)) > p;a,b € N} (1)

000 co(t,d) 0000 a00 t—d+1000¢t0000O0
oooooOoUoooOoooooooOn sim(s,) 00000
gooooooboooboooooooooboooooooooon
goooooooooooooboooboboooooooooon
[N;?0000000000000000000 SketchSort O
gobooooooooooooooonn

go00:000000000b0o0oo0ob0oooOn 1-1550
TEL:0798-54-65720 hamuro@kwansei.ac.jp

000000000000 SketchSort O [Tabeil0] O O 0
0000000000000000 20000000000
0000000000000000000000000000
00000000D000000D0000000000000
0000000000000000000000000000
000000000000000000000000000

000000000000000000000000000
0000000000000000000000000000
0000000000 TOPIXOOODOOOOOO0OO0O
0000000000000000000000000000
000000000000000000000000 ¢+000
000000 G, 00000 £0000000000000
0 (fi,fs+, f») 0000000000000000000
0000000000000000000000000000
0000000000000000000000000000
0000000000000000 (0000000)000
00000000000000 (0000000)00000
ooooooon

000000000000000000000000000
0000000000000000000000000000
000000000D0000D00000 (density) D00 (2)
000000000000 G, 00000000000000
0000000000000000000000

| Bt
(INe|(INe]| = 1)/2)

ooooooooooooooooooooboooooooo
goooooooobooooooooooooobooooooo
ooooooooooooooooooboboooooooo
gooooooooooobooooooobbooooooo
0000000000000000000000000 (1)0
0000000o0oO0ooooO 34) 0000000000
goboooobooooooobooooobooooooo

(2)

sim(cq(t,d),c(d)) > 7 (3)
sim(cy(t,d), c(d)) > 7 (4)

000 ce(d)000D0DO0OODO0ODOOOOOdDOO0ODDOO
oobooooboo

c(d)=(1,2,---,d) (5)



goboooobooboooooooooooboo
C(d):(dvd_]-val)

goooooooobooooooon

3. Ugnono

ocooooo NOOODOOOOOODOOOOO0DbOoOO
Ooooooooolegroono 20140000 2800 (OO0
0000 2500 x280=070000)00000000000
0o00o0o0ooo0o0ooUooo0Ooon (00)d=100
00000000 p=0900000000 c()0OODOODO
O ()00 (p)00U0ob00ooUoUuoooooooou
gboboooocooobdobooooboobooooboooaon
T=070000

0300000000o00o000O0 ToPIXOOOOOOO
gooooobo200000oooooooboooooooon
gboooob1l10oo0oocooobooobooo2b000b00b0O0OD
40000000000 8OOOOOODOIIGOO0OOOCODOODO
gooooooooboooooooooooooooooon
obooobooooobooooooooooooooooooo
goooooooooooobooooboboooooooooon
goboooooooobooboooooooooooooooon
gobooobooooboobooooo

20000
15000
O
& 10000
5000 1
0
0.01 0.21 0.41 0.64
density
U1 0000000000
5
4 .
g ‘..
g:: 3 ."\
=] A
= 2
g N
&
0 T oy
-2 -1 0
log, density

02 log00000000000O0O0O0O0OOODODO

oboooooooboboo 2000000000000
gobooododo2b00boboboooooooobooooon
gooooooooooooocoooooboooooooon
goooooooooooboobooobooboOon var

OValue at Risk0 OO0 O0O000O00O00O0000ODOOO0OOO
gooooooooooooooooocoooooooooon
gooooooooooooooobobocbooooooooo
gooooboboooooooooooboooooooooon

1000

N—

 HBAAEN
- 2011/3/11(%)

900

800

04 00000000000000000 TOPIXOOO
ocobooobooooooooobooooboboooboboooo
gooooooooobooboboooooooooboooooo
gooooooboooobooo

0 1.000002000000000
] EEEEE

2011/03/11 2011/03/17
1991/0301993/05 | 1990/10/01
2008/09/15 2008/10/10
2014/02/05
2006/02/20
2014/10/17
2006,/07/19
2011/08/09
1993/06/22
1987/10/26
2008/01/17
1993/11/30
2004/05/17

ooo

000000
0ooooo
000000000
oo

00o0oooo

oo
000o0o0o0o0ooo
0ooooo (0oo)
00o0o0o0ooooo
0ooooooo
00o0o0oooo
oo

oo

ooa

0.592
0.479
0.472
0.321
0.270
0.261
0.252
0.235
0.228
0.226
0.215
0.213
0.202

2006/01/16

2006/07/14
2011/07/25
1993/06/18
1987/10/17
2007/080

goooboooooooooobooooobooooooooooo
oooooooooooobooooobooboooooooooo
goooo

oooobOoooobooOOooOooooOO0O0OoooODboO 400
O000o00o0o0oooOo TOoPIXOOOOODOODOOOO S
cooooOoooboobooooooboooboooobobooooo
gooooooooooooboooboooooooooooo
oooooooobooooooooooooooocooooo
goboooooooooobooooboooboooooooo

034500000000000000000000D0O
oooo(rTorPIX)0oOdoUOooOooOooOOooOoooon
oooooo

1100 \/\_

- TOPIX

500 / N\

N

w0 - Y= T5H—X

os 1 BEHE 2008/9/17(7K) A o
. 7\ N :m
02 / \ / \ r O‘DUE
o / N/ N o
. ——— A\ A —

05 00000000000000
4. TOPIXOOOO

ggoooooooooooooooooobooobooooa
o000 (ooooooUooUOo)ooUooUoooooo



INTIVERE

| mmmER

BRESH PRARE

REAKREK
y—==iavy

BERUOSH |
HERR

SATRT7HEH

0 3:1987000 20400000000 TOPIXOOOOO

02 0000000000000000C0000
ooo
oooo
0o

‘ 0.0500.1 ‘ 0.100.15 ‘ 0.1500.2 ‘ 0.200.3 ‘ 0.30

-20 -0.056% -0.077% -0.095% -0.113 -0.189%
-10 -0.053%# -0.073%# -0.088%# -0.091% | -0.166%
-5 -0.030%# -0.039%# -0.049% -0.050% | -0.124%#
-1 -0.003* -0.003 -0.004 -0.002 -0.001
ES] 0.002 -0.002 0.000 0.005 0.018
+5 0.001 0.001 0.003 0.017* 0.036°
+10 0.005° 0.001 0.001 0.024- 0.013
+20 0.006 0.022%* 0.030%* 0.038* 0.068*
#.P 0 <0.001,**:P 0 <0.01,%:P 0 <0.05,:P 0 <0.1

EEE]E)
20

-10

-5

-1

1

+5
+10
+20
00

0.050
0.028
0.030
0.020
0.020
0.042
0.051
0.072
308

0.048
0.034
0.034
0.026
0.024
0.038
0.047
0.068
110

0.048
0.030
0.035
0.030
0.025
0.041
0.053
0.069
42

0.065
0.038
0.033
0.027
0.035
0.049
0.091
0.114
44

0.073
0.073
0.073
0.078
0.065
0.067
0.117
0.092
13

gobooobooooooboooboooooobooooooooon
goboooooooooooooo
02000000000000000 TOPIXOOOODO
goooooooooooooooooboooooooooo
gobooooooooooo 510200000 000000
gboboooooooboboooobocoooooooboooan
gboboooobodoboooobooobooboobobooooboooaon
goboodooooooboooooooooooooooon
obobobOoooooooooooooooobooooooboooo
gooooooooooooooooboooooooooooon
goooooooooooboooooobooocoooooooon
goobooooooooobooobooooooooooooon
goood
ocoboooooooooboobooobobooooobooooon
goboooobooboooobooobooobooboboooobooogon
000000 200000000000 (0D 6)D00 AODO
oooooOoOoOo0ooooooooo ToPIXOOOOOO
gooooboooooobooboooooooooooooan
gbooooooboooboo e0OO0oOoooOoOoOoOoOO
0(oo0ooooooo0ooooOoooOoooooooDoo
0)0 ToPIXUOOODODOOOOOOUOODODOODOOOO
00000 BOOOOOOOOOOODOOOOOOOOOO
ooooooO0o TOoPIXOOOOOOOOODOOOOOOO
goooooooooobooboooooooooooooon
poooooO TOoPIXOODOOOOOOODOOOOOOO

03 0000 ABOOOOOOmean 000000000
O000o0o0ooo0ooooooooosSbooOoooooo
000000 Sharpe 0 mean/SD 0000000

00 A(aooon)

00 BOoooooo)

mean SD Sharpe

mean S Sharpe

5 0.0027 0.020 0.136
0.0018 0.024 0.075
0.0040 0.027 0.146
0.0014 0.028 0.051
0.0083 0.025 0.325

coooolq
W= O
=

0.0031 0.024 0.129
0.0038 0.030 0.129
0.0069 0.036 0.192
0.0083 0.041 0.202
0.0223 0.053 0.417

gboboooooboodb ebbUObOOUOOOOUODOOOOO
000 TOPIXOOOOOOOOOOOOOOODOOOooOOO
oooog

BEBTA

Rl 7

06 000000000 20000

ims: A

{WiBE B: 5580

OO0 ABOOOO 280000000000 300000
0ABOOOOOOOODOOOOOOOOOOOOOOOO
0000000000000000000000 BO AODO
0000000o00O00oO0oU0o0ooooooUOooooOo
0000000000 mOo0oo0oooooooooooo
O000o00O0o0ooOoooU0oooooooooooooOoo
O0o000o0o0o0o0o0ooooooooooooooooo
0000000000000 000b000000Do0oo0o
OODon’ t try to catch a falling knifeld 00000000
0000000 BOOOOOOOOOOODOODOOOOOO
O0000000o000o0ooo0ooOoooOoooooOoooo
o00o0oooooooo



5. oon

ubobooooodobooooobooboooboooobOooo
000000000 0o000o0o0ooo0oooog TOPIX
goooooooooooboooooooooooooooon
gooooooooobooooooooooooooooooon
goooooooo

uooooobooooobooboooooobooooo
goooboobooooooooooooobooooooooon
gooooboooooooooooobobooooogoooo
gooooooooooooooooooobooobooooon
goooooooooooboooooooooooooooon
ooboooooooooooooobooocbooooooooon
goooboobooobobooooooobooboooooooooon
gooooooobobooboooooooooboooooooon
goooooooboooooooboooooboobooooooon
gooooooooocoooooooobooooooooon
goooooo

g

O00O00JST CRESTUUOOUOOOOO (B) 252851270
ooooooooooooO2ro00OOODOOODOOOOO
1-27-00-10310 000000000000

goon

[TabeilO] Yasuo Tabei, Takeaki Uno, Masashi Sugiyama,
Koji Tsuda: Single Versus Multiple Sorting in All Pairs
Similarity Search, The 2nd Asian Conference on Ma-
chine Learning (ACML2010), Tokyo, Japan, 2010.



