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Analysis of high-frequency-trading on the money market
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Recent years, High-Frequency-Trading (HFT) has drawn increasing attention.

Nevertheless, it has been not clear what HF'T is and what impact HFT has on money
market yet. The pros and cons are batted back and forth in market researchers.

In this paper we construct a model that is based on Mizuta’s model and then we analyse
whether HFT have a big impact on money market or not.

In such a case, a simulation analysis is extremely effective to pick up important effects
1in many factors paid attention by the analyst in which various factors are complicated.

The former says HFT provides liquidity to the money market, while the latter says HFT
impedes healthy price formation, because it is difficult to gather actual data of HFT.
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