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The Second Great Divergence: The Effects of General Artificial Intelligence on the Economy
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I discuss how the emergence of artificial general intelligence (AGI) affects the economy. If AGI substitutes perfectly for
human labor, the existing capitalism, i.e. the “Cobb=Douglas-type economy” will transform into the “AK-type economy”.
The potential growth rate of the latter economy will continue to increase, while the growth rate of the economy without AGI
will not. The “second great divergence” will occur between the former economy and the latter economy in the first half of the
21th century, as the “great divergence” (Pomeranz) occurred between an economy introducing productive machines such as

a steam engine and an economy without them in the 19th century.
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