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Investigation of Large Mistaken Orders Impact to Price Formation in an Artificial Market
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We built an artificial market model and investigated for large mistaken orders impact to price formations.
Comparing the case of consented large mistaken orders in short term with continuous small mistaken orders in
long term, if amounts of orders are same, we found that the orders induced almost same price fall range. We also
analyzed effects of price variation limits for mistaken orders and found that price variation limits which employ a

shorter limitation term than the term existing mistaken orders were effective to prevent a large price fluctuation.
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