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Analyzing the influence of Headline News on Credit Markets
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Abstract: This paper analyses the influence text information gives to the credit market, focusing on Headline News, a
source of information that has immediate influence to the money market, and also which is regarded as one of the important
information when making investment decisions. Text automatic classification algorithm has been applied for analysis. After
classifying the headline news into several types using this algorithm, verification were made whether there were any
characteristic changes in the credit market. As a result, (1) It is possible to build a headline news algorithm by an accuracy of
80% using the automatic classification algorithm. (2)The information extracted from the headline news gives influence to the
bond market, similar to the equity market. (3)Difference could be observed in the market before and after the headline news

was broadcasted.
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